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When the cause of action is based on a contract and the action seeks damages on the ground of breach of contract, the action 
is transitory in nature and may be adjudicated by any court which has jurisdiction in personam of the defendant, irrespective 


of where the contract was concluded and irrespective of where it is to be performed. ! An action questioning the validity of the 


assignment of a contract” or seeking cancellation of a contract? is transitory in nature. 


The transitory nature of a cause of action based on contract is not affected when real property is incidentally involved. Thus, 


an action for payment of a promissory note is transitory, even when the note is secured by a mortgage.” 
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